
Offset 
Account #1
Your Income Source
(Salary, Rental Income, etc.)

Offset 
Account #2
Your Expenses
(Have a separate account 
to track expenses)

Offset 
Account #3
Your Savings
(Emergency buffers, ideally
should be increasing every 
year)

PPOR
Principal Place
Of Residence
Owner Occupier Home Loan
Principal & Interest (P&I) Repayment  

How home loan offset 
accounts work

Investment 
Property #2
(Interest Only)
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Investment 
Property #1
(Interest Only)

Investment 
Property #3
(Interest Only)

$400,000 Home Loan

Without an 
offset account

Interest 
charged
on $400,000

Non-tax 
Deductible 
Debt

With an offset
account

$100,000
(Offset Account)

Interest 
charged
on $300,000

$400,000 Home Loan

MONEY MANAGEMENT 
SYSTEM A Property Investor's Guide to Managing Multiple 

Accounts and Loans

$+$+

$-
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Deposit rental income into offset linked 
to PPoR. Direct debit repayments to 
separate expense account. 

TIP: Maximise interest saved on PPoR 
by putting all income sources to offset 
against PPoR.


